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What Zopa’s reported
$100M raise and
imminent IPO mean for
the neobank
Article

The news: British neobank Zopa is reportedly in talks to raise around $100 million ahead of a

planned IPO, according to Sky News.
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The funding round is expected to give Zopa a valuation of more than the approximate £750
million ($882 million) price level it had almost a year ago, Sky said, citing an unnamed source.

Road to going public: Founded in 2004, Zopa originally specialized in peer-to-peer (P2P)

lending but has since branched out to o�er traditional banking products.

It launched a new digital bank in 2020 and claimed to have made its �rst pro�t in April.

In August, the neobank said it had hit the £2 billion ($2.35 billion) deposit mark, claiming to

be one of the fastest challengers to reach the milestone.

It’s successfully raised funds in the past, bagging £220 million ($259 million) last year and

reaching unicorn status.

Zopa is now weighing expansion into small- and medium-sized business (SME) lending and

considering potential acquisitions in the space. SME lending will be one of the most profitable

post-pandemic revenue streams for banks, according to McKinsey.

https://www.zopa.com/blog/article/zopa-launches-new-digital-bank-offering-consumers-a-compelling-alternative-when-they-need-it-most
https://content-na1.emarketer.com/zopa-claims-first-ever-profit-without-defining-what-exactly-that-means
https://content-na1.emarketer.com/uk-digital-bank-zope-reaches-2-billion-deposit-milestone
https://content-na2.emarketer.com/after-hitting-unicorn-status-zopa-targets-attaining-profitability-10-weeks
https://www.businessinsider.com/zopa-bank-fast-growing-fintech-lender-raises-300m-from-softbank-2021-10
https://www.altfi.com/article/9934_zopa-ceo-hints-at-move-into-sme-lending
https://www.mckinsey.com/business-functions/risk-and-resilience/our-insights/how-banks-can-reimagine-lending-to-small-and-medium-size-enterprises
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Zopa de�es downbeat market: The digital bank continues to successfully attract interest

from investors despite a wider slowdown in funding for fintechs this year.

Much of this can be explained by Zopa’s successful transition into mainstream banking and its

quick rollout of new products. It now o�ers credit cards, loans, and buy now, pay later

(BNPL). And its interest rates for savings accounts are among the highest in the UK market.

https://content-na1.emarketer.com/fintech-investment-falls-but-shows-resilience-h1
https://www.uktech.news/fintech/zopa-bnpl-20220609
https://content-na1.emarketer.com/fintech-pledge-provide-guidance-during-cost-of-living-crisis
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Analyst’s take: “Zopa has claimed it has turned a profit, albeit a small one, under £1 million.

Although it’s one of few neobanks that can claim that fame, achieving sustainable profitability

will be its next challenge,” says Insider Intelligence principal analyst Ti�ani Montez.

“Going after more investment in this environment will be expensive and will only stretch its

runway toward sustainable profitability so far. Unless it can generate more significant,

sustainable profitability, an IPO in this environment will be risky.”

This article originally appeared in Insider Intelligence’s Banking Innovation Briefing—a daily

recap of top stories reshaping the banking industry. Subscribe to have more hard-hitting

takeaways delivered to your inbox daily.

Zopa’s reported desire to go public also goes against a wider trend among fintech firms.

Research from CB Insights shows that fintechs are staying private for longer, put o� by

market turmoil and subdued interest in tech stocks. With this in mind, taking the company

public will be a risk and may indicate the neobank is in a rush to raise more cash.

Given the gloomy economic outlook, neobanks looking for financial backing to fuel growth

might be better o� delaying IPOs and seeing what happens to public markets.

Are you a client? Click here to subscribe.

Want to learn more about how you can benefit from our expert analysis? Click here.

https://analysts-na1.emarketer.com/tiffani-montez
https://www.cbinsights.com/research/report/top-fintech-startups-2022/?utm_source=CB+Insights+Newsletter&utm_medium=email&utm_campaign=newsletter_general_tues_2022_10_04&utm_term=spiel&utm_content=research-public
https://totalaccess.emarketer.com/MyAccount/EditProfile.aspx
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