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The news: Bipartisan lawmakers including Sens. Elizabeth Warren (D., Ma.) and Josh Hawley

(R., Mo.) introduced legislation that would require companies that own pharmacies and health

insurers or pharmacy benefit managers (PBMs) to divest their pharmacy businesses within

three years.

The legislation’s introduction comes amid broader scrutiny of vertical integration between

insurers, PBMs, and pharmacies—which critics largely hold accountable for rising prescription

drug prices.

Why it matters: Vertical integration—and PBM reform, specifically—have been widely

reported on, but concrete steps to actually drive change have been scarce.

The bipartisan legislation represents the most significant changes suggested to date, with
serious implications for a number of healthcare stakeholders in play if it gets passed.

Our take: Conservatives have historically taken a hands-off approach to corporate regulation.

And with a Republican-led administration set to take office in the new year, we think it’s

unlikely that healthcare conglomerates like UnitedHealth Group will be forced to split up.

That said, it’s incredibly rare to see bipartisan lawmakers reach across the aisle and firmly

agree on an issue in today’s especially polarizing world. The fact that Democrats and

Republicans have done so shows that the public’s outrage over rising prescription drug prices

—and the actors responsible for them—is reaching a critical mass.

This article is part of EMARKETER’s client-only subscription Briefings—daily newsletters

authored by industry analysts who are experts in marketing, advertising, media, and tech

A recent Deutsche Bank analysis expects CVS Health to be the most impacted as it would

likely have to separate its PBM, CVS Caremark, from its retail pharmacy and mail-order and

specialty businesses. It estimates CVS could lose over 50% of its consolidated operating

earnings if this break-up were to occur.

For Cigna, a divestiture of its mail and specialty units could have a similar effect. The bank

estimates that the businesses account for about 40% of Cigna’s total operating earnings.

On the other hand, consumers could benefit in the form of more affordable prescription drug

access. An FTC report from earlier this year found that the largest PBMs are able to exert

control over what drugs are available, at what price, and which pharmacies patients can use to

access them.

https://content-na1.emarketer.com/consumers-oblivious-pharmacy-benefit-managers--role-prescription-drug-pricing?utm_source=sfmc&utm_medium=email&utm_campaign=dh20241213&utm_term=digital%20health
https://www.warren.senate.gov/imo/media/doc/patients_before_monopolies_pbm_act_-_final_bill_text.pdf
https://content-na1.emarketer.com/doj-s-new-task-force-investigates-healthcare-monopolies-collusion?utm_source=sfmc&utm_medium=email&utm_campaign=dh20241213&utm_term=digital%20health
https://content-na1.emarketer.com/ftc-plans-sue-pbms-over-drug-pricing-tactics?utm_source=sfmc&utm_medium=email&utm_campaign=dh20241213&utm_term=digital%20health
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trends. To help you finish 2024 strong, and start 2025 off on the right foot, articles like this

one—delivering the latest news and insights—are completely free through January 31, 2025.

If you want to learn how to get insights like these delivered to your inbox every day, and get

access to our data-driven forecasts, reports, and industry benchmarks, schedule a demo with

our sales team.

https://www.emarketer.com/learn-more/#get-demo?utm_source=sfmc&utm_medium=email&utm_campaign=dh20241213&utm_term=digital%20health

