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The trend: Prices for used hybrids and EVs are surging in a trend that won’t fizzle anytime

soon.

Average YOY used car prices in March spiked 40.5% for hybrids, 36.3% for EVs, and 29.6%
for vehicles with other fuels types, per Torque News. The Hyundai Sonata Hybrid—one of the

few cars with rooftop solar sold in the US—topped the charts, making a 63.9% leap.

The Nissan Leaf, once the vehicle with the highest depreciation in the US, increased by nearly

50% in value YOY, according to Torque.

https://content-na2.emarketer.com/gm-honda-teaming-up-on-affordable-evs
https://www.torquenews.com/1083/prices-affordable-used-green-cars-surge-hybrids-outpace-evs
https://techcrunch.com/2022/03/23/hyundai-sonata-hybrid-roof/
https://content-na2.emarketer.com/gm-honda-teaming-up-on-affordable-evs
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More on this: While the used EV market’s popularity might be a surprise, it’s an extension of

what’s happening in the used car market overall, with walls closing in on all sides from chip
scarcity, supply chain snarls, battery mineral shortages, in�ation, and wallet-busting gas
prices.

What’s next? The future holds more pain for those looking to buy EVs, while owners can flip

their vehicles for a profit. Owners can also bask in the long-term value outlook as a new study

showed that most (newer) EVs retain about 90% of their charging capacity after 100,000
miles, per Inside EVs.

One solution: As batteries are the most expensive component of EVs, developing solid-state

battery alternatives that don’t contain expensive nickel or cobalt, which are in short supply,

could drive down prices and speed up production.

There are reports of used EVs appreciating in value: A Tesla Model 3 bought for $39,000 in

2021 has gained between $10,000 and $16,000 in value, according to a report from

Recurrent cited by Wired. Teslas make up 66% of the 2021 used EV inventory.

Overall, new car prices ticked down slightly by 0.3% from February to March, per Wired. Yet

new EV prices increased by 1.8% in that time frame, with hybrids rising by 8.6%.

This underscores the e�ect of shortages of battery minerals like nickel and cobalt, restraining

production and driving up prices just as consumers flock to electric to avoid the gas pump.

Shocked by new EV sticker prices and often facing wait lists, buyers look to the used market

only to find enormous price hikes that are likely to endure due to a backlog in new deliveries.

Buyers can anticipate leaving dealerships empty-handed as people seek out electric in

preparation for gas-free summer vacations.

For automakers, the competitive angle will be who can bring EVs to market fastest, with

Honda promising a “supercharged production process.”

https://content-na1.emarketer.com/global-chip-shortage-may-slow-down-tech-integration-vehicles
https://content-na1.emarketer.com/coronavirus-lockdown-halts-factories-china-tangling-supply-chain-again
https://insideevs.com/news/575847/used-ev-leaf-bolt-zoe/
https://arstechnica.com/cars/2022/04/nissan-nasa-aim-to-ditch-rare-pricey-metals-in-solid-state-batteries/
https://www.recurrentauto.com/research/used-electric-vehicle-buying-report
https://www.wired.com/story/secondhand-new-evs-price-rise/
https://content-na2.emarketer.com/skyrocketing-nickel-costs-further-jeopardize-ev-adoption
https://www.electrifying.com/blog/article/waiting-times-for-electric-cars
https://electrek.co/2022/03/25/tesla-models-sold-out-2023-price-increase/
https://www.thestreet.com/lifestyle/cars/honda-electric-vehicles-push
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