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Surging cross-border
growth helped
Mastercard beat Q1

estimates
Article

The news: “Resilient consumer spending” and the cross-border travel recovery helped

Mastercard beat first quarter forecasts, per its earnings release.
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The takeaways:

What next? Much like at Visa, buoyant consumer spending bolstered Mastercard’s volume

and will help it navigate economic uncertainty in Q2. Here are three other trends to watch out

for.

�. Cross-border payments have been a growth driver. This will continue as Mastercard

capitalizes on its market-leading position: The number of cross-border ecommerce

transactions is expected to nearly double between 2022 and 2026, per Juniper

Research.

�. Mastercard partnered with several companies in Q1 to enhance its o�erings and boost

volume, including Citizens and Checkout.com. Some of those partnerships have gone

toward building out its buy now, pay later (BNPL) program as competition intensifies

in the space.

�. Despite lingering concerns, Mastercard and Visa are still cautiously exploring crypto.

Visa is hiring more developers, and Mastercard recently launched a crypto payments

card in Europe. But industry turmoil is forcing the card networks to rethink their

strategies. Expect Mastercard to keep a close eye on the crypto market, but don’t be

surprised if it waits for more stability and regulatory clarity before making any big

moves.

Spending was resilient. First quarter purchase volume rose 17% year over year (YoY),

accelerating from 8% growth in Q4.

Travel rebound boosted spending. Cross-border volume surged 35% YoY, up from 31% in Q4.

But rising costs squeezed pro�ts. Operating expenses rose 18%, mainly driven by higher

personnel costs. That narrowed net income by 10%.

It’s under investigation. Mastercard said the US Department of Justice is looking into

potential anticompetitive practices in its debit program. The government department is

already probing Visa for possible anti-competitive practices.

https://content-na1.emarketer.com/visa-fiscal-q2-table-consumer-spending-spike-tokenization?_gl=1*dj54rx*_ga*MjEwMDMwMDkzNi4xNjQzMTMwNjAz*_ga_XXYLHB9SXG*MTY4MjYwMTM3My40OTAuMS4xNjgyNjAzMDM5LjAuMC4w
https://content-na1.emarketer.com/mastercard-scores-exclusive-citizens-relationship-beef-up-volume?_gl=1*1d3s1b5*_ga*MjEwMDMwMDkzNi4xNjQzMTMwNjAz*_ga_XXYLHB9SXG*MTY4MjYxMjY4MC40OTEuMS4xNjgyNjEyNjg3LjAuMC4w
https://content-na1.emarketer.com/mastercard-helps-checkout-com-facilitate-faster-payments-asia-pacific
https://content-na1.emarketer.com/big-name-partnerships-give-mastercard-leg-up-bnpl-arms-race?_gl=1*1ln7jsx*_ga*MjEwMDMwMDkzNi4xNjQzMTMwNjAz*_ga_XXYLHB9SXG*MTY4MjYxNTA4NC40OTIuMS4xNjgyNjE1MDkxLjAuMC4w&_ga=2.252530880.87139170.1682321030-2100300936.1643130603
https://uk.finance.yahoo.com/news/visa-hiring-more-developers-crypto-062506538.html
https://content-na1.emarketer.com/mastercard-unbanked-crypto-card-payments?_gl=1*1bunhwd*_ga*MjEwMDMwMDkzNi4xNjQzMTMwNjAz*_ga_XXYLHB9SXG*MTY4MjYxMjY4MC40OTEuMS4xNjgyNjEyNzUzLjAuMC4w
https://content-na1.emarketer.com/visa-mastercard-may-wait-crypto-market-turmoil?_gl=1*av2dhr*_ga*MjEwMDMwMDkzNi4xNjQzMTMwNjAz*_ga_XXYLHB9SXG*MTY4MjYxMjY4MC40OTEuMS4xNjgyNjEyNzQxLjAuMC4w
https://s25.q4cdn.com/479285134/files/doc_financials/2023/q1/1Q23-Mastercard-Earnings-Release.pdf
https://content-na1.emarketer.com/doj-s-debit-routing-probe-visa-resurfaces?_gl=1*sh0ysc*_ga*MjEwMDMwMDkzNi4xNjQzMTMwNjAz*_ga_XXYLHB9SXG*MTY4MjYyMDkwNi40OTMuMS4xNjgyNjIwOTE5LjAuMC4w
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Related content: Read our US Payment Card Networks 2022 report to learn about how

regulatory scrutiny and increased competition are a�ecting card networks.

https://content-na1.emarketer.com/us-payment-card-networks-2022
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This article originally appeared in Insider Intelligence's Payments Innovation Brie�ng—a

daily recap of top stories reshaping the payments industry. Subscribe to have more hard-

hitting takeaways delivered to your inbox daily.

Are you a client? Click here to subscribe.

Want to learn more about how you can benefit from our expert analysis? Click here.

https://totalaccess.emarketer.com/MyAccount/EditProfile.aspx
https://www.insiderintelligence.com/become-a-client/?IR=T&itm_source=insider-intelligence&itm_medium=briefing&itm_campaign=bottom-cta

