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EU regulators could make
streaming apps pay for
infrastructure
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The news: European Union officials are considering making major streaming providers like
Netflix and YouTube help pay for 5G and fiber infrastructure, per Bloomberg.

For years, European providers complained about over-regulation, declining revenues, an
overcrowded market, and freeloading streaming and tech companies.
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https://www.bloomberg.com/news/newsletters/2023-02-13/net-neutrality-in-the-eu-could-see-potential-overhaul?srnd=technology-vp

Policy shift favors telecoms: The move is part of a “fair share” initiative to make data-heavy
businesses like tech and streaming companies help pay for the traffic they generate.

* A commission draft states, “Metaverses and virtual worlds, the rapid move towards cloud, the
use of innovative technologies online are making it more evident that more needs to be done
to protect investment in network infrastructure.”

* Other telecom-friendly policies on the table include enabling cross-border mergers and
potential telecom and carrier consolidations. These could result in a genuine single market for
European telecoms.

" EU’s competition chief, Margrethe Vestager, supports the idea as long as it doesn’t reduce
competition in individual EU countries.

What this means for EU’s telecom operators: Offsetting some of the cost to build and
maintain networks can enable cable and network providers to expand more freely and
improve reach and quality of service without depleting their budgets.

* Partnerships between network providers across borders will help spread out the cost of
innovation and improve services for customers.

" Necessary network infrastructure upgrades help support more demanding applications, such
as streaming video, video conferencing, gaming, and VR and metaverse apps.

What this means for streaming providers and tech companies: Video streaming services and
apps have grown exponentially over the past three years and are facing increased calls for
investment in networks.

* Australia is looking to require streaming platforms like Netflix, Amazon Prime Video, and
Disney+ to spend a portion of their Australian-derived revenues on local television and films,
per The Conversation.

* Consultantsin California are urging local officials to consider implementing a utility users tax
on streaming providers as a type of “user fee” for accessing public space for services, per The
Orange County Register.

Key takeaway: Initiatives to require streaming services to pay to use infrastructure and
utilities come at a time of slowing growth for streaming.

INSIDER eMarketer

INTELLIGENCE Copyright © 2023, Insider Intelligence Inc. All rights reserved. Page 2


https://www.bloomberg.com/news/articles/2023-01-30/eu-mulls-ways-to-charge-data-heavy-steamers-for-telecom-upgrades?leadSource=uverify%20wall
https://theconversation.com/streaming-platforms-will-soon-be-required-to-invest-more-in-australian-tv-and-films-which-could-be-good-news-for-our-screen-sector-198757
https://www.ocregister.com/2023/02/06/a-for-profit-end-run-around-the-constitution-to-tax-video-streaming-services/

The cost of doing business will likely be passed on to customers, which could lead to adrop in

subscriptions or even more ad-supported tiers.

Dive deeper: Read our Worldwide Subscription OTT Users Forecast 2023 to get the latest

analysis on streaming video services.
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Note: individuals of any age who watch video via any app or website ot least once per month
that provides paid subscription access fo sfreaming video content over the Internet and
bypasses traditional distribution; examples include Amazon Prime Video, Disnay+, HBO Max,
Hulu, Netflix, and YouTube Premium; OTT video services are not mutually exclusive; there is
overlop between groups
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This article originally appeared in Insider Intelligence's Connectivity & Tech Briefing—a daily
recap of top stories reshaping the technology industry. Subscribe to have more hard-hitting
takeaways delivered to your inbox daily.

" Areyouaclient? Click here to subscribe.

* Want to learn more about how you can benefit from our expert analysis? Click here.
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