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The news: Total assets held in crypto ETFs globally reached $9 billion as of June, up from $3

billion the year before, per the Financial Times.

How we got here: While the investment vehicle is yet to be legal in the US, investors have

access to crypto ETFs in jurisdictions like Canada and Switzerland.

https://www.ft.com/content/dc583136-113b-4161-b846-766f2db6fac7
https://financefeeds.com/vaneck-lists-bitcoin-ethereum-etps-switzerland/
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Why do US �rms want to o�er crypto ETFs? Market players are attracted by the AUM- and

revenue-generating opportunities.

Goldman Sachs recently filed a crypto ETF application, joining more than a dozen

applications submitted to the SEC. But the SEC has delayed making any decision and called

for greater investor protections from applicants.

Market players eagerly await regulatory approval to boost their AUM and revenues, as seen

with Grayscale:

Looking ahead: Once the SEC gives the green light to crypto ETFs, global AUM growth will

accelerate as investors flood in.

Crypto ETFs have become increasingly popular following the global adoption boom of the

past year.

And ETFs have the added benefit of giving investors exposure to a wide range of cryptos

without buying separate tokens.

They also avoid the additional costs and headaches that come with direct ownership, such as

paying for custody services or trying to understand the advantages and risks of custodial and

noncustodial wallets.

AUM. The digital asset manager o�ers crypto trusts in the US, which are not ETFs but private

funds open to accredited investors over the counter instead of trading on an exchange.

Grayscale’s funds still o�er exposure to cryptos and have seen record growth—its AUM
reached $33.6 billion in July, up from $2 billion at the start of 2020.

Revenues. The asset manager charges a 2% fee on its di�erentiated product, more than the

0.53% charged for the average ETF.

Institutional investors. More financial institutions will launch crypto ETFs once given the

regulatory approval to meet growing demand from US institutional clients.

Retail investors. Robo-advisors will get in on the action to give retail investors access to the

investment vehicle: Wealthfront recently added access to Grayscale’s trusts, and Betterment
is mulling a long-term crypto o�ering.

https://content-na1.emarketer.com/goldman-joins-race-launch-crypto-etf
https://www.cnbc.com/2021/06/22/investors-want-a-bitcoin-etf-van-eck-ceo-says-after-sec-delays-again.html
https://blog.chainalysis.com/reports/2021-global-crypto-adoption-index
https://content-na1.emarketer.com/crypto-beyond-crypt-what-comes-next
https://www.investopedia.com/investing/understanding-cryptocurrency-etfs/
https://www.financemagnates.com/cryptocurrency/news/grayscale-now-has-33-billion-worth-of-cryptocurrency-aum/#:~:text=Grayscale,%20the%20world's%20largest%20cryptocurrency,of%20digital%20assets%20under%20management.
https://www.nasdaq.com/articles/3-reasons-i-own-grayscale-bitcoin-trust-and-grayscale-ethereum-trust-2021-05-26
https://content-na1.emarketer.com/us-institutional-investors-flock-crypto?utm_source=Triggermail&utm_medium=email&utm_campaign=Fintech%20Briefing%2007282021&utm_term=BII%20List%20Fintech%20ALL
https://content-na1.emarketer.com/wealthfront-next-robo-advisor-push-crypto
https://cointelegraph.com/news/investment-app-betterment-looking-into-long-term-crypto-offering-says-ceo
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