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Google broke trade law
with search monopoly, US
court rules
Article

The news: In a landmark decision, US District Judge Amit Mehta has ruled against Google in

an antitrust case, finding the tech giant broke US trade law by monopolizing the search and

advertising markets. As the first major tech monopoly lawsuit decided in recent years, it

could potentially lead to greater search competition and innovation.

https://content-na1.emarketer.com/what-marketers-need-know-about-google-search-antitrust-trial?_ga=2.173397670.40561697.1722862659-1709904936.1699375985&_gl=1*1jot9r6*_gcl_au*MjAyMzIxMzU0OC4xNzE2OTg5OTg4LjE2MTM5MDQ3MTAuMTcyMjg4NTU2Ni4xNzIyODg2NzIy*_ga*MTcwOTkwNDkzNi4xNjk5Mzc1OTg1*_ga_XXYLHB9SXG*MTcyMjg4Mzc0NS41NDUuMS4xNzIyODg2NzI1LjUyLjAuMA..


Copyright © 2024, EMARKETER Inc. All rights reserved. Page 2

This verdict stems from lawsuits filed in 2020 by the US Department of Justice and 38 states

accusing Google of anticompetitive practices.

According to court filings:

The ruling: Google's monopoly has led to higher advertising prices and lower quality search

services, while stifling competition from smaller players.

Why it matters: This verdict sends a clear message: Even tech behemoths aren't immune
from antitrust laws.

“Google’s loss in its search antitrust trial could be a huge deal—depending on the remedy,”

said EMARKETER senior analyst Evelyn Mitchell-Wolf. “A forced divestiture of the search

business would sever Alphabet from its largest source of revenues. But even losing its

capacity to strike exclusive default agreements could be detrimental for Google.”

Our take: This ruling could mark a pivotal moment in the tech industry's history. It challenges

the notion that market dominance through aggressive business tactics is acceptable.

Google controls nearly 90% of US search market share, rising to 95% on mobile devices.

Its closest rival, Microsoft's Bing, holds a mere 6% market share.

The company spent $26 billion in 2021 on exclusive agreements to be the default search

engine.

These deals were deemed anticompetitive, violating Section 2 of the Sherman Act.

The court dismissed Google's defenses, including its argument that its market share results

from a superior product that users prefer.

A key revelation was the extent of Google's payments to Apple for default search status on

iPhones—$20 billion in 2022 alone.

During final arguments, Judge Mehta focused on these payments, questioning how any

company could compete given such financial barriers.

The decision could spark a wave of similar investigations into other tech giants, with the US

government currently pursuing cases against Amazon, Apple, and Meta.

The real test lies in the enforcement of this ruling. Will it truly break Google's stranglehold on

search, or will the company find new ways to maintain its position? It’s hard to imagine a fine

https://analysts-na1.emarketer.com/evelyn-mitchell?_ga=2.177617568.40561697.1722862659-1709904936.1699375985&_gl=1*1fvqf2g*_gcl_au*MjAyMzIxMzU0OC4xNzE2OTg5OTg4LjE4OTQ2MDg4NDcuMTcyMjg4ODYzNS4xNzIyODg4NjM0*_ga*MTcwOTkwNDkzNi4xNjk5Mzc1OTg1*_ga_XXYLHB9SXG*MTcyMjg4ODYzNi41NDYuMS4xNzIyODg4NjM4LjU4LjAuMA..
https://content-na1.emarketer.com/bing-s-market-share-has-barely-moved-since-ai-features-launched-february?_ga=2.81688338.40561697.1722862659-1709904936.1699375985&_gl=1*14ai7kh*_gcl_au*MjAyMzIxMzU0OC4xNzE2OTg5OTg4LjE2MTM5MDQ3MTAuMTcyMjg4NTU2Ni4xNzIyODg2Nzg2*_ga*MTcwOTkwNDkzNi4xNjk5Mzc1OTg1*_ga_XXYLHB9SXG*MTcyMjg4Mzc0NS41NDUuMS4xNzIyODg2Nzg3LjU5LjAuMA..
https://content-na1.emarketer.com/google-gives-apple-36-of-its-safari-search-ad-revenues-doj-trial-reveals
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of any amount that could discourage Google from defending its market dominance.

As we await the next chapter in this saga, including Google's upcoming battle with the DOJ

over its advertising technology business this fall, one thing is clear: The tech world is watching

closely. This verdict could be the catalyst for a new era of digital competition.
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