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Meta, TikTok, and others
divulge EU user figures as
regulations pile up

Article

The news: Some of the world’s biggest tech platforms are complying with new EU
regulations. TikTok, Meta, Google, and Twitter provided information to regulations under a
Digital Services Act (DSA) provision that requires “very large” platforms (defined as having
more than 45 million active users) to disclose user figures by last Friday, February 17.
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" Twitter said it has 101 million active users in Europe; TikTok reported 125 million; YouTube
reported 401 million; and Meta reported 255 million and 250 million users for Facebook and
Instagram, respectively.

Regulatory changes: The pace of regulatory probesin the EU, UK, and US targeting Big
Tech's way of business has sped up considerably in the last year or so, prompting tech
companies to make concessions and disclose more info about their markets.

* The DSA and the General Data Protection Regulation (GDPR) are two major pieces of
European legislation that target Big Tech's ability to collect and use personal data for
advertising purposes, especially when it comes to underage users. The two laws have been
expanded in recent years, forcing Big Tech to adjust their businesses to stay compliant.

" Ontop of major regulatory shifts, Big Tech companies have been investigated and fined
repeatedly over the last two years for anticompetitive behavior and misuse of users’ personal
data.

* In an attempt to avoid further fines and restrictive laws, tech companies have started to offer
concessions—Google said it would allow third-party ad exchanges to operate on YouTube,
and several platforms agreed to participate in greater transparency around misinformation.

UK Gen Z Social Network Users, by Platform,
2021-2026
millions

107

6.9

6.7 6.6 6.7

6.0

55 57

T T
2('."21 20I22 2023 20'24 2025 2026
M Facebook [l Instagram Snapchat [ TikTok

Note: internet users born between 1997 and 2012 who use the referenced social network
vig any device at least once per month
Source: eMarketer, Dec 2022

279845 eMarketer | Insiderintelligence.com

INSIDER eMarketer

INTELLIGENCE Copyright © 2023, Insider Intelligence Inc. All rights reserved. Page 2


https://content-na1.emarketer.com/uk-regulators-probe-apple-google-duopoly-on-mobile-search-browsers-cloud-gaming?_ga=2.132533962.53266340.1676300911-1993093032.1629318504&_gl=1*1crinac*_ga*MTk5MzA5MzAzMi4xNjI5MzE4NTA0*_ga_XXYLHB9SXG*MTY3NjY2MzI1Mi4yNTQuMS4xNjc2NjYzNzcxLjAuMC4w
https://content-na1.emarketer.com/meta-s-414-million-gdpr-violation-could-threaten-its-ad-duopoly-status
https://content-na1.emarketer.com/european-commission-says-facebook-s-marketplace-business-abuses-its-dominant-market-position?_ga=2.132533962.53266340.1676300911-1993093032.1629318504&_gl=1*1crinac*_ga*MTk5MzA5MzAzMi4xNjI5MzE4NTA0*_ga_XXYLHB9SXG*MTY3NjY2MzI1Mi4yNTQuMS4xNjc2NjYzNzcxLjAuMC4w
https://www.ft.com/content/dfd4dfaf-9b28-4fae-98e3-6d1bcce250c6

Is it worth the trouble? With regulatory fines piling up in Europe, there’s speculation about
whether companies will ditch the combative market—Iast year, Meta floated the possibility of
divesting from the EU entirely to combat regulation, though it later walked that back and

relocated Instagram head Adam Mosseri to London.

" Inshort, the answer is no: Big Tech is not going to leave Europe any time soon. Aside from
being deeply embedded in the region already, signs like Meta devoting funds specifically to
paying EU fines show there are no plans to pull out. Plus, any divestment would leave room for
competitors to steal market share.

" While recent fines add up to an amount that would make Scrooge McDuck tug at his collar,
the reality is that enforcement of these new regulations happens at a snail’'s pace. Most fines
and penalties under the GDPR were issued in the last year, despite the law being over five
years old. The same pace will likely follow for the DSA, giving platforms time to adjust.

Our take: Leaving Europe is out of the question for Big Tech, no matter how intense regulation
becomes. But these platforms will have to get used to new normals around digital advertising

and data privacy if they want to thrive and preempt future regulation.

" Increased Big Tech cooperation with regulators could also cast TikTok in an increasingly
negative light. The app has been framed as a national security risk in the EU and US for its ties
to the Chinese government and mishandling of personal data.
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