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gives DeFi some needed
name recognition
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The news: The digital payments heavyweight is planning a platform for developers to create

decentralized finance (DeFi) services on the Bitcoin blockchain, according to a series of

tweets from CEO Jack Dorsey. DeFi is usually developed on the Ethereum blockchain.

Square and blockchain, a lucrative story: Its peer-to-peer crypto payment service, Cash App
Bitcoin, saw revenues skyrocket nearly 900% year over year in Q4 2020, reaching a value of

https://twitter.com/jack/status/1415765941904941061
https://www.cnbc.com/2021/06/18/whats-defi-crypto-based-decentralized-finance-explained.html#:~:text=What%20is%20DeFi?,run%20on%20the%20Ethereum%20blockchain.&text=Through%20DeFi%20lending,%20users%20can,earn%20interest%20as%20a%20lender.
https://content-na1.emarketer.com/square-closes-2020-with-crypto-bang-eyes-further-bitcoin-expansion
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$1.76 billion.

And it’s not letting up on that momentum: Square formed the Crypto Council for Innovation
in April with peers to inform policymakers and consumers about the technology. And just last

week, Square confirmed it will build a hardware crypto wallet, which will let users store their

cryptos outside of the Square ecosystem.

What will the DeFi platform look like? Few details are out, but we think Square wants to act as

a gateway between DeFi services and its users to double down on blockchain revenues.

Dorsey has a “goal of making it easy to create non-custodial, permissionless, and

decentralized financial services.” But there are no details as to how the platform will be

monetized. We expect Square is positioning itself not only to support developers but to o�er

the DeFi applications to end users within its platform.

DeFi has been touted as a more disruptive force in finance than Bitcoin by BofA because it

touches on a wider range of financial services, like lending and insurance. So it would make

sense for Square to add the apps to its platform—they would help diversify its o�ering, and

its revenue stream as well.

We should get more details on Square’s DeFi o�ering in the coming months—Dorsey said that

the process will be “open roadmap, open development, and open source.”

The big takeaway: Square’s announcement should encourage further DeFi consumer

adoption.

The big industry name will greatly enhance awareness of the sector. Square’s Cash App has

already been many people’s first exposure to crypto, with 1 million of its roughly 36 million
users using its platform to make their first Bitcoin transaction in January.

A key barrier in DeFi adoption is that such applications are very hard to access or even

understand for everyday consumers. But Square, acting as the gateway between them and

DeFi services with what we expect would be a user-friendly experience, could overcome this

issue.

https://content-na1.emarketer.com/square-other-financial-firms-launch-crypto-council-innovation
https://content-na1.emarketer.com/square-moves-forward-with-crypto-wallet-hardware?utm_campaign=paycomm+briefing+07122021&utm_medium=email&utm_source=triggermail&utm_term=bii+list+paycom+all
https://content-na1.emarketer.com/lack-of-regulation-hinders-defi-s-disruptive-potential-modern-finance
https://www.cnbc.com/2021/02/24/square-saw-1-million-users-buy-bitcoin-for-first-time-in-january-cfo.html#:~:text=Square's%20Cash%20App%20platform%20saw,2021],%E2%80%9D%20Ahuja%20said.
https://www.businessofapps.com/data/cash-app-statistics/
https://www.coindesk.com/weird-defi-alchemix-arcx-reflexer-convex
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