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SMB neobanking may get
a confidence boost from
Qonto’s possible €400M
round

Article

The news: Qonto, a French neobank that caters to small and medium-sized businesses
(SMBs), is in discussions to raise about €400 million ($456.1 million) at a valuation of up to
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€4.4 billion ($5.02 billion), per Insider. The amount it’s raising and the valuation could still
change before a round is finalized.

More on this: The challenger would get a five-fold valuation jump if the round goes through
at its current terms—its previous amount came in January 2020 when it reached €811 million
($924.7 million).

Qonto, which operates in multiple European countries and has around 200,000 customers,
was set to land an approximately €3 billion ($3.42 billion) valuation. However, US hedge fund
Tiger Global's entry into the mix as a prospective investor drove up the amount.

An overview: The company targets SMBs and freelancers by offering three types of paid
accounts with monthly fees:

* Basic, at €9 ($10.26) per month, with 30 Single Euro Payments Area (SEPA) transfers and
direct debits

* Smart, at €19 ($21.66) per month, with 60 SEPA transfers and direct debits

* Premium, at €39 ($44.47) per month, with 100 SEPA transfers and direct debits

Smart and Premium customers get added features, such as:

* Cashed checks, with two for Smart and five for Premium
" Accounting services like VAT auto-detection and help with receipts
" Accountant access in addition to the account holder

Every tier has unlimited account statements, plus country-specific IBANs for France, Spain,
Germany, and ltaly.

The big takeaway: The potential terms of Qonto’s new round—particularly given Tiger
Global’s bullish outlook increasing the valuation—is a new sign of investors’ confidence in
SMB neobanking as a lucrative market.

If the funding comes through, it would mark the latest milestone for the space within the past
year in Europe. Recent examples of funding—and performance success—include:

* Tide bringing_in $100 million in July 2021 with a $650 million valuation.
* Recognise Bank getting £14 million ($18 million) in August 2021.
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https://www.businessinsider.com/qonto-bank-fundraise-tiger-global-4-4-billion-valuation-2021-11
https://qonto.com/en/pricing
https://ec.europa.eu/info/business-economy-euro/banking-and-finance/consumer-finance-and-payments/payment-services/single-euro-payments-area-sepa_en
https://content-na2.emarketer.com/tide-bags-100m-fuel-global-expansion-including-india?utm_campaign=banking+briefing+07/14/2021+volt+australian+mortgage+deal&utm_medium=email&utm_source=triggermail&utm_term=bii+list+banking+all
https://content-na2.emarketer.com/recognise-capital-raise-closer-full-banking-faces-crowded-field?utm_campaign=banking+briefing+08/24/2021+recognise+capital+raise&utm_medium=email&utm_source=triggermail&utm_term=bii+list+banking+all

" Starling first hitting monthly profitability in October 2020 and with an expectation of turning
an annual profit for its current fiscal year.

* OakNorth saw an 18% annual profit jump for 2020 compared to 2019.

How Small Businesses Worldwide Perform Select
Banking Activities, Aug 2020
% of respondents

Online using a PC/laptop

Using a mobile banking app

25%

By telephone call or in branch
16%

12%
1%
10%

B Transferring money between the business' bank accounts

M Checking the balance

[ Transferring money to/from other businesses within the country
M Transferring money to/from other businesses outside the country

MNote: businesses have =50 employees
Source: Mastercard, "What Small Businesses Want in 2020/2021" conducted by Yonder
Consulting, Dec 14, 2020
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https://content-na2.emarketer.com/starling-slashes-losses-swells-revenue-flight-path-toward-profit?utm_campaign=banking+briefing+07/23/2021+starling+monthly+profits&utm_medium=email&utm_source=triggermail&utm_term=bii+list+banking+all
https://content-na2.emarketer.com/starling-slashes-losses-swells-revenue-flight-path-toward-profit?utm_campaign=banking+briefing+07/23/2021+starling+monthly+profits&utm_medium=email&utm_source=triggermail&utm_term=bii+list+banking+all
https://content-na2.emarketer.com/oaknorth-profits-surged-2020-boding-well-its-us-expansion?utm_source=triggermail&utm_medium=email&utm_campaign=banking%20briefing%2007/12/2021%20wells%20fargo%20axes%20credit%20lines&utm_term=bii%20list%20banking%20all

