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Visa’s Currencycloud
acquisition amplifies
focus on cross-border
payments
Article

The news: Visa signed a definitive agreement to acquire Currencycloud, an API-based cross-

border payments startup. Currencycloud powers foreign exchange banking and payment

https://www.businesswire.com/news/home/20210722005434/en/Visa-to-Acquire-Currencycloud
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services for nearly 500 global firms, including Monzo and Revolut. The deal values

Currencycloud at GBP700 million ($898 million) and builds on Visa’s relationship with the

startup: The issuer led an $80 million investment in Currencycloud in early 2020.

How we got here: Cross-border payments were throttled early last year—the onset of the

pandemic led to dips in international trade and supply chain disruptions and an overall drop in

consumer spending. Visa’s cross-border volume sank 37% year over year (YoY) in its fiscal Q3

2020 (ended June 30, 2020).

But now, volume is rebounding: Visa’s cross-border volume decreased 11% YoY in its fiscal Q2

2021 (ended March 31, 2021)—though this is still short of the 9% YoY growth Visa notched in

its fiscal Q1 2020 (ended December 31, 2019).

The opportunity: Visa and Currenycloud both stand to benefit from the acquisition as cross-

border payments recover.

The bigger picture: Currencycloud is Visa’s second major fintech acquisition this year—in

June, it acquired open-banking provider Tink. This suggests that Visa is moving toward

fintech acquisitions to help it expand and scale its own solutions—an approach that may

prove to be more cost-e�ective than in-house R&D.

Currencycloud can drive Visa’s cross-border ambitions. Before the pandemic, Visa used new

services to extend its reach in the market: In 2017, it launched Visa Direct, its near-instant push

payments platform that facilitates cross-border transactions. And in 2019, Visa introduced its

cross-border B2B payments platform, Visa B2B Connect. Acquiring Currencycloud reignites

that push by opening up new payment opportunities for remittances and B2B payments and

building out its noncard business.

And Currencycloud can tap into Visa’s vast partner network. The startup can use that global

network to expand its client base, which can help the company increase revenues and become

a leader in the cross-border payments space, which hit $130 trillion in 2019, per McKinsey.

https://www.currencycloud.com/company/news/currencycloud-the-market-leader-in-embedded-cross-border-payments-secures-80-million/
https://content-na1.emarketer.com/payments-ecosystem
https://www.mckinsey.com/~/media/mckinsey/industries/financial%20services/our%20insights/accelerating%20winds%20of%20change%20in%20global%20payments/2020-mckinsey-global-payments-report-vf.pdf
https://s1.q4cdn.com/050606653/files/doc_financials/2020/q3/Visa-Inc.-Q3-2020-Earnings-Release.pdf
https://s1.q4cdn.com/050606653/files/doc_financials/2020/Visa-Inc.-Q1-2020-Financial-Results.pdf
https://content-na1.emarketer.com/after-plaid-debacle-visa-tries-again-with-open-banking-provider-tink
https://usa.visa.com/about-visa/newsroom/press-releases.releaseId.2313667.html
https://usa.visa.com/about-visa/newsroom/press-releases.releaseId.16401.html
https://www.mckinsey.com/industries/financial-services/our-insights/accelerating-winds-of-change-in-global-payments
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